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Politics On the Pitch

The 2026 FIFA World Cup final on 19 July concluded a historic tournament that was
politically charged from start to finish. President Sheinbaum attended the match after
accepting a personal invitation from President Trump, an invite she could hardly decline, but
no doubt hoped to leverage the event beyond a ceremonial photo op into something more
concrete.

Sheinbaum recounted at her Monday morning press conference that the invitation came
during a phone call with Trump the previous Friday, after she had been leaning towards not
attending on the strength of a FIFA invitation alone.

Sheinbaum said Trump, Carney and Spain’s King Felipe VI had all commented favourably
both on Mexico's organisation of the tournament and on the hospitality of the Mexican fans,
as well as the national team's own performance. For a government that spent months under
scrutiny over its capacity to co-host given security, infrastructure and logistics concerns, the
absence of major incidents, the joyous images of full stadiums and streets, welcoming of
foreigners and the way in which they played and graciously accepted defeat to England have
become a Mexico PR asset in their own right.

(By contrast, Argentina did not fare so well in the global press coverage. As Mathew Syed,
the broadly respected (but no doubt aggrieved by England’s semi-final defeat to Argentina)
commentator in the London Times, wrote “If the most bitter enemies of Argentina had hired
a brilliant PR company to design a campaign to traduce and poison the global public image
of the country, they couldn’t get within touching distance of what Argentina have done to
themselves.”

The victorious and widely admired Spanish team shared the stage with the leaders of the
three host countries, presenting a united public front even as trilateral tensions on trade,
crime and immigration continue. This World Cup was supposed to project North American
coordination and shared capacity, and while it was successful in broad terms, the solidarity
it aspired to has collided with a less harmonious political and economic reality: most acutely,
the uncertain future of the USMCA.

Indeed, just one day after attending the World Cup final alongside Canadian Prime Minister
Mark Carney, Trump announced 50 per cent tariffs on a broad range of Canadian goods. The
measures were justified as retaliation for alleged discrimination against US alcohol, dairy
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products and vehicles, and imposed under Section 338 of the 1930 Tariff Act; an obscure,
rarely used provision associated with the Smoot-Hawley era. No warning was apparently
given during the leaders’ encounter, and the tariffs risk provoking Canadian retaliation. That
such a escalation followed immediately after a tournament intended to celebrate
continental partnership captured the contradictions and unpredictability of the current
relationship.

At her press conference, the president noted that she had had the opportunity to discuss
trade and other matters with Trump, though not in detail. By her own account, the exchange
amounted to little more than a shared acknowledgement that reaching an agreement
matters, alongside other bilateral issues she wished to raise, particularly the treatment of
Mexican nationals in the United States. She also acknowledged the warm welcome she
received upon arrival in New York, and described brief exchanges at the stadium with
Secretary of State Marco Rubio, Commerce Secretary Howard Lutnick and US Trade
Representative Jamieson Greer — with whom she will meet formally this week at the
National Palace, coinciding with the start of the second round of USMCA review talks.

The final match also marked only the second time that Sheinbaum, Trump and Carney have
met in person, after appearing together at the group-stage draw in December 2025.
Sheinbaum described her conversation with Carney as informal, touching on trade, the
treaty review and football, building on the recent visit of Mexico's foreign secretary to
Canada.

Sheinbaum said Mexico's aim in this phase of USMCA talks is to reach agreements solid
enough that subsequent years become a matter of verifying compliance rather than
reopening negotiations annually — a prospect she said serves none of the three parties well.
She indicated that Washington is seeking tighter rules of origin, both to raise the proportion
of North American content in traded goods and to increase the share of inputs
manufactured on US soil, while stressing that Mexico would defend its own economic
interests and not accept conditions imposed unilaterally. She added that Mexico will also
press for a reduction in Section 232 tariffs on steel and automobiles as part of the search for
a balanced settlement among the three partners.

The World Cup achieved the desired optics for North America as host for the world's largest
sporting event, but the regional disputes remain.
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Washington Returns to Sender

Mexico’s newly appointed ambassador in Washington, Roberto Lazzeri, has received an
early reminder of the procedural sensitivities shaping the current bilateral relationship.
During a meeting with Michael Kozak, a senior State Department official responsible for
Western Hemisphere affairs, the US side returned letters from the Mexican government that
Kozak said appeared to seek to direct the conduct of US personnel on American soil,
suggesting instead that such matters be handled through established diplomatic channels.
The Mexican position may nevertheless have played well back home, where defence of
Mexican nationals in the US is popular and appreciated, and diplomatic niceties largely
irrelevant.

The public reprimand was delivered at a moment when Mexico has been trying to intensify
contact with DHS, ICE and the State Department after the deaths of Mexican nationals in US
custody and during ICE enforcement operations.

The Mexican embassy responded that the letters in question were not an attempt to instruct
the US government, but rather a communication addressed to the private company
operating the Adelanto detention centre in California to urge compliance with applicable
protocols and respect for the human rights of detainees. It also framed the letter as part of
Mexico's ordinary consular protection function under the Vienna Convention on Consular
Relations, to which both countries are party. In other words, Mexico is trying to keep the
dispute inside the boundaries of legitimate consular advocacy; Washington is trying to push
it back into a stricter channel of state-to-state diplomacy. The embassy said it 'takes note' of
the return of the letters and that its concerns have already been formally raised through
diplomatic channels during this week's meetings.

Analysts see the episode as evidence of a deeper irritation in Washington over Mexico's
attempt to challenge conditions in US detention facilities after the deaths of 17 Mexican
migrants since Trump's return to office (14 in ICE detention centres and three in
enforcement operations). Their broader point is that while the United States wants Mexico's
cooperation on migration enforcement and border control, it is unwilling to allow scrutiny
over the treatment of migrants once they are in US custody.

That asymmetry is not new, but the diplomatic friction is a challenging introductory episode
for the newly arrived ambassador. But back in Mexico, they may not mind too much.
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The Court Puts Maintenance Above Savings

The Supreme Court has drawn a line that pensioners may dislike, but few family judges will
find surprising: retirement savings are not exempt if child maintenance is unpaid. The ruling,
which has now begun circulating more widely in public discussion, allows the attachment of
part of the retirement sub-account in cases involving maintenance obligations in favour of
minors. The Court found that the protection shielding pension and retirement funds from
seizure does not come directly from the Constitution, but from secondary legislation, and
that this protection can give way where a higher interest is at stake — namely, the right of
children to receive food and support. In practical terms, the Court is saying that the pension
system cannot become a bunker for someone who has failed to meet family maintenance
obligations.

That does not mean open season on pension accounts. The Court placed conditions on the
measure, and those conditions matter. The intervention applies only where the debtor is
unemployed and has no other assets available for attachment. Even then, the seizure may
not exceed 10 per cent of the balance in the relevant retirement sub-account. The reasoning
is partly functional: if a person is already allowed under the system to make a limited
withdrawal from those funds in unemployment, then the Court considers it coherent that
the same pool can be used, under judicial control, to satisfy unpaid maintenance obligations.
That is less radical than it sounds. The judgment does not dismantle the protective logic of
pension savings; it qualifies it by saying that the subsistence needs of children rank higher
than the patrimonial shield normally given to retirement assets.

In Mexico, pensions are one of the few categories of personal assets still widely imagined as
morally and legally sacrosanct, even when other forms of family obligation are in dispute.
That is why this ruling matters beyond the technicalities of Law 73 or Law 97: it reframes
retirement savings not as a sacred reserve immune from judicial reach, but as part of a wider
hierarchy of rights in which children's interests come first. The Court is not attacking
pensioners but rather reminding them that the legal system does not treat retirement
security as a more fundamental right than a minor's right to support.

Chatter Box

Talking Technology in Schools. On President Sheinbaum's instruction, the Education
Ministry (SEP) will open a national debate on children's and adolescents' use of social media,
smartphones and Al, ahead of a regulatory initiative to be presented to Congress next
legislative period. Three regional forums are scheduled for 19 August (Nuevo Ledn), 3
September (Chiapas) and 17 September (Guerrero). Sheinbaum stressed the aim is not
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blanket prohibition but promoting responsible use and individual self-regulation. Education
Secretary Mario Delgado called the debate urgent, while UNESCO's Mexico representative,
Andrés Morales, noted 114 countries have already adopted some form of regulation,
typically covering school phone bans, minimum ages for social media accounts, and
platform-design rules. Researchers have flagged mental health risks linked to heavy screen
use including sleep disruption, anxiety and cyberbullying.

Hacienda Extends Debt Maturity Profile. The Finance Ministry (SHCP) carried out its third
syndicated operation of the year on the inflation-indexed yield curve, issuing a new 10-year
Udibono reference (S 370423, maturing April 2037, 4% coupon, 4.60% vyield) worth 6,763
million pesos, with total outstanding volume of the new instrument reaching roughly 10,876
million pesos.

Alongside this, a refinancing operation worth 183,202 million pesos extended the average
maturity of the refinanced debt by 3.64 years, repurchasing a mix of Cetes, Bondes F, Bonos
M and Udibonos — of which 95,441 million pesos corresponded to 2026 maturities, 21,894
million to 2027, and 65,867 million to maturities beyond 2028. The refinancing also fed an
additional 4,113 million pesos of liquidity into the new 10-year Udibono reference. SHCP
frames both operations as part of its 2026 liability-management strategy under the Annual
Financing Plan, aimed at improving the maturity profile of domestic public debt and
strengthening local market liquidity and depth.

USMCA's Third Round Moves Into the Hard Sectors. The third round of USMCA review talks
will take place in Mexico City from 21 to 23 July, and the agenda leaves little doubt about
where the pressure now sits. The discussions will focus on steel, aluminium, automotive
trade, agriculture and services, alongside the now familiar themes of economic security and
loopholes that Washington says allow non-signatories to benefit indirectly from the
agreement. That last point matters because the United States is increasingly treating the
review not simply as a maintenance exercise, but as a way to tighten the perimeter of North
American production. Jamieson Greer has framed the objective in exactly those terms:
making sure the bilateral trade relationship works more clearly in favour of US
manufacturers, farmers, workers and service providers, while limiting the room for third
countries to capture advantages through the treaty.

According to analysts at Grupo Financiero Base, the government will be trying to use the
review to moderate or reduce the sectoral tariffs that continue to hit strategic exports,
particularly in the automotive and steel industries. That is where business attention will be
focused. The review is no longer just about preserving the agreement in formal terms; it is
about whether Mexico can protect the practical value of preferential access while
Washington pushes for tighter origin rules, stricter enforcement and a more explicitly
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strategic trade policy. The USTR has acknowledged some Mexican progress on trade
facilitation, intellectual property, export controls and customs modernisation, and Greer
even praised Marcelo Ebrard's team.

Canal Once Stand-off Moves Nowhere Fast. What began as a student occupation has now
turned into a broader institutional problem for Canal Once, with the crisis dragging into
roughly a month and, by the broadcaster's own account, close to two months of disrupted
control over its facilities. This is no longer just an internal dispute within the IPN. It is a
conflict playing out inside one of Mexico's best-known public media outlets, where
guestions about governance, transparency and student demands are now colliding with the
operational obligations of a national broadcaster.

The students continue to argue that the Education Ministry's response remains largely
unchanged, too slow and too politically worded, while failing to resolve their core demands
on the removal of Arturo Reyes, enforceable guarantees of non-retaliation and a full written
accounting of the resources linked to the Patronato Corazén Guinda y Blanco. In practice,
the stand-off has moved beyond the original petition sheet and into a dispute over whether
the government is still managing the issue as a university matter when it has already become
a public communications problem.

In an unusually direct statement, the station called for the peaceful and orderly return of
the building, warning that prolonged occupation now puts at risk its telecommunications
infrastructure, technical equipment and one of the country's most important audiovisual
archives. The channel also stressed its six-decade role in scientific, educational and cultural
broadcasting, effectively reminding everyone involved that the longer this continues, the
more the damage spreads beyond student politics and into the public-service mission of the
institution itself.

Mexico's AML Reform Still Has No Operating Manual. Last week was the end of the 12-
month period set by the 16 July 2025 decree amending Mexico's LFPIORPI — the Federal
Law for the Prevention and ldentification of Transactions with lllicit Proceeds, better known
as the country's core anti-money laundering (AML) statute. Under that decree, the
government was supposed to publish updated general rules to implement the reform. It did
not. Those rules have not appeared in the Official Gazette (DOF). There has been some
regulatory movement in the meantime — including amendments to the regulations issued
on 27 March 2026 — but not the detailed rulebook that companies, financial intermediaries
and other regulated entities were expecting in order to translate the 2025 reform into day-
to-day compliance.
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IMSS Drops Its Own Digital Key. The Social Security Institute (IMSS) has quietly made a
meaningful change to the compliance architecture of employer-facing digital procedures.
Under Agreement ACDO.AS2.HCT.290626/176.P.DIR, published in the Official Gazette on 16
July, the Institute is scrapping both the Employer Electronic Identification Number (NPIE)
and its own digital certificate for these purposes, leaving the SAT-issued e.firma as the sole
valid credential for electronic employer filings and related formalities. It effectively
centralises digital identity for labour and social security compliance around the tax
authority's infrastructure, which may simplify the official architecture while pushing a new
layer of operational dependency onto companies.

The agreement also tightens the rules on representation and authorisation, requiring that
any appointment or linkage of legal representatives or administrators be carried out
exclusively through the IMSS Virtual Desk, with the relevant parties authenticating and
signing jointly using their respective e.firmas. There is a 90-day transition period from 16
July 2026 to complete the migration.

Lettuce Apologise. Despite a false-positive lab result over the weekend, US health officials
continue to maintain that epidemiological and traceback evidence links the ongoing cyclospora
outbreak to shredded iceberg lettuce processed by Taylor Farms’ central Mexico operations. The
outbreak, which has surpassed 8,000 reported cases across 34 states, with the vast majority in
Michigan, has already prompted a recall across 27 states and led Taco Bell to suspend use of the
supplier’s shredded lettuce in restaurants across five states. While Taylor Farms maintains that no
product has tested positive for cyclospora, the FDA insists the erroneous laboratory result does not
alter the basis for its conclusions or the recall, arguing that the epidemiological evidence remains.

Mexico’s health and agriculture ministries have launched a joint investigation involving Cofepris, the
Directorate-General of Epidemiology and Senasica, coordinating inspections, sanitary surveillance
and traceability work with the FDA. Mexican authorities have stressed that the measures are
preventive and cautioned that identifying a supplier does not, by itself, demonstrate that the
contamination originated in Mexico, while also urging producers and consumers to rely on official
information rather than speculation.

The episode once again places Mexican agricultural exports under pressure and highlights the
vulnerability of highly integrated North American food supply chains to even isolated food-safety
incidents. Beyond the public health implications, the outbreak has already carried significant
commercial consequences, hurting restaurant chains, disrupting supply chains and hitting hard the
stock prices of Yum! Brands, Sweetgreen and others. For Mexico, the challenge extends beyond
protecting its reputation as a reliable exporter: it also requires reinforcing the regulatory, sanitary
and traceability systems that underpin confidence in the US market. In international trade, a food-
safety alert can quickly evolve into a de facto trade barrier, regardless of whether contamination is
ultimately proven to have originated in the exporting country.
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